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INDEPENDENT AUDITOR’S REPORT
of
SAMATA LEATHER COMPLEX PLC.

Qualified Opinion

We have audited the financial statements of Samata Leather Complex PLC. which comprises of the
Statement of Financial Position as at June 30, 2025, Statement of Profit or Loss and Other
Comprehensive Income, Statement of Changes in Equity, Statement of Cash Flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies and
other explanatory information.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
section of our report, the accompanying financial statements present fairly, in all material respects (or give
a true and fair view of) the financial position of the Company as at June 30, 2025 and (of) its financial
performance for the year then ended in accordance with the International Financial Reporting Standards
(IFRSs).

Basis for Qualified Opinion

1 We were engaged to audit the financial statements of Samata Leather Complex PLC after June 30,
2025, and as a result, we were unable to observe the physical inventory counts and perform sufficient
appropriate audit procedures to verify the existence and condition of inventories amounting to BDT
21.16 million as of June 30, 2025. Alternative procedures that we ordinarily would perform to satisfy
ourselves regarding the inventories were not practicable under the circumstances. Therefore, we were
unable to obtain sufficient appropriate audit evidence regarding the completeness, existence, rights
and obligations, and valuation of the inventories reported in the financial statements.

2 As described in Note 8 to the financial statements, the Company’s balance of Trade and Other
Receivables as at June 30, 2025 amounts to BDT 25 million. We sought direct external confirmations
from a sample of the Company'’s customers to verify the existence and accuracy of these receivable
balances; however, a number of customers did not respond to our confirmation requests and
alternative audit procedures were not sufficient to obtain satisfactory audit evidence regarding these
receivable balances. Consequently, we were unable to determine whether any adjustments might be
necessary to the carrying amounts of Trade and Other Receivables, related revenue, allowances for
doubtful accounts, and the related disclosures in the financial statements.

We conducted our audit in accordance with the Interational Standards on Auditing (ISAs) as adopted by
the Institute of Chartered Accountants of Bangladesh (ICAB) and Bangladesh Financial Reporting Council
(FRC). Our responsibilities under those standards are further described in the Auditor's responsibilities for
the audit of the financial statements section of our report. We are independent of the Company in

accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for

Professional Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities in

accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
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Without qualifying our opinion, we draw attention to the following:
We draw attention to the note number 3.15. Company did not recognize gratuity fund till now.
According to Finance Act 2020, Gratuity Fund need to be recognized and approved by NBR but
company yet not recognized and got gratuity fund approval from NBR.

We draw attention to Note 3.15 of the financial statements, which describes that the Company has not
implemented a provident fund scheme for its eligible employees as required under the provisions of the
Bangladesh Labor Act, 2006 and relevant rules. Non-compliance with these statutory requirements
may expose the Company to regulatory penalties and employee claims. Our opinion is not modified in

respect of this matter.
Other Matters

The financial statements of the Company for the year ended 30 June 2024 were audited by another
auditor FAMES & R Chartered Accounatnts who expressed an modified opinion on those statements

on 09 December 2024.
Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a

separate opinion on these matters.

1. Revenue recognition:

Description of Key Audit Matters

Our Responses to the Key Audit Matters

The entity operates in the steel building construction
and manufacturing industry in Bangladesh, where the
nature of contracts, delivery of steel components,
building-erection services, customer acceptance and
movement of goods create significant judgement
areas in revenue recognition, cut-off and
completeness. The company'’s tumover for the year
ended 30 June 2025 is BDT 79.14 milion —
substantially lower than the prior year's BDT 55.97
million, reflecting a material decline in sales volume
or contract throughput. This significant decline in
turnover heightens the risk that:

We have tested the design and operating
effectiveness of key controls focusing on the
following:

* We obtained and read the company’s accounting
policy for turnover recognition (including contract
terms, point of transfer of control, delivery,
acceptance by customer) and assessed its
consistency with applicable financial reporting
framework i.e. IFRS 15 “Revenue from Contracts
with Customers”, and with prior year.

* management may recognise revenue prematurely,
or inappropriately accelerate receipt of orders to
meet targets;

* We updated our understanding of the contract
and sales cycle in the steel building industry:
sales orders, delivery of steel components,
erection services, customer
acceptance/inspection, invoicing, credit notes or
rebates.
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« some sales may not be billed or recorded
(completeness risk) given pressure on margin or
volume;

+ Understanding of the key controls related to the
contracts with customers, goods delivery and
invoicing process, and sanctioning of discount and
COmmMisSions.

* incorrect application of cut-off at year-end might
result in misstatement of turnover;

» variable considerations (discounts, rebates, contract
modifications) or claims for additional work might not

+ Assessment of the five step model for revenue

recognition adopted by the Company in line with
IFRS 15: Revenue, including cut-off point to
satisfy performance obligation.

be properly estimated or disclosed.

» variable considerations (discounts, rebates, contract
modifications) or claims for additional work might not
be properly estimated or disclosed.

* We assessed interal controls over the revenue
cycle (order processing, delivery recording,

invoicing, credit notes, contract amendments,

rebates/discounts) and tested design and

operating effectiveness of key controls.

* Conducting cut-off testing at the year-end;

+ Comparing current year rebate accruals to the
prior year and issuance of credit notes post year
end; and

* We performed analytical procedures (e.g.,
turnover by product type, by customer, by region,
gross margin trends) comparing current year with
prior year and investigated significant variances

* We evaluated whether disclosures in the financial
statements regarding turnover, accounting policy,
contract terms, significant judgments e.g., variable
consideration, deferred income, customer
acceptance are adequate

Based on the audit procedures performed, we
obtained appropriate and sufficient audit evidence
to address the risks related to turnover recognition
and completeness for the year ended 30 June
2025.

See note no. 3.14, 18 for details
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2.Measurement of deferred tax liability:

Description of Key Audit Matters Our Responses to the Key Audit Matters
Company reported net deferred tax liability totaling |We obtained an understanding, evaluated the
BDT 48.67 million as at June 30, 2025. design and tested the operational effectiveness

of the company's key controls over the
recognition and measurement of deferred tax
assets and liabilities based on prevailing tax
rates and the assumptions used in estimating
the future taxable expenses of the company.

Significant judgement is required in relation to [We also assessed the completeness and
deferred tax liability as their liability is dependent on |accuracy of the data used for the estimations of
forecast of future profitability over a number of years. |future taxable expenses.

We evaluated the reasonableness of key
assumptions, timing of reversal of temporary
differences and expiration of tax loss carry
forwards, recognition and measurement of
deferred tax liability.

We involved tax specialists to assess key
assumptions, controls, recognition and
measurement of deferred tax assets.

We assessed the adequacy of the company's
disclosures setting out the basis of deferred tax
liability balances and the level of estimation
involved. We also assisted in evaluating the tax
implications, the reasonableness of estimates
and calculations determined by management.

Finally assessed the appropriateness and
presentation of disclosures against IAS 12
Income Tax.

See note no. 13 for details
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4. Valuation of property, plant and equipment (PP&E) including impairment assessment of

other items of PP&E

The Key Audit Matter

How the matter was addressed in our audit

PPE is a significant asset category for the Company,
and its carrying amount as at the year-end is BDT
90.89 million. The Company's PPE comprises
various types of assets, including land, buildings,
furniture, vehicle, machinery, and equipment. The
Company's financial statements recognize PPE at
cost, and subsequent to initial recognition, PPE is
carried at cost less accumulated depreciation and
impairment losses.

QOur audit procedures for recognition and
valuation of proper plant and equipment (PPE)
included:

» obtaining an understanding of the Company's
policies and procedures for the recognition and
valuation of PPE including the initial recognition
of assets, useful lives and residual values of
assets, and the assessment of impairment
losses:;

The valuation of PPE requires significant
management judgment and estimation, including
determining the useful lives of assets, assessing the
residual values, and estimating the cost of
dismantling/assets retirement obligation. Additionally,
there is an inherent risk of misstatement in the
valuation of PPE due to the complexity and diversity
of the asset category.

« evaluating the design and operating
effectiveness of the Company's internal controls
over PPE recognition an valuation;

* reviewing and testing the Company's PPE
balance to ensure its accuracy and
completeness;

+ testing the accuracy and completeness of
PPE additions, disposals, and impairment
charges to ensure that all transactions are
properly recorded in the accounting system;

« reviewing the Company's maintenance
records to ensure that the repairs and
maintenance expenses are correctly classified
as operating expenses and that any significant
repairs are capitalized as part of the PPE;

+ conducting physical verification of fixed assets
to verify the existence in line with the fixed
asset register and relevant documents;

See note no. 3.02, 04 & Annexure A for details
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Other Information

Management is responsible for the other information. The other information comprises all of the
information in the Annual Report other than the financial statements and our auditors’ report thereon. The
Annual Report is expected to be made available to us after the date of this auditor's report. The directors
are responsible for the other information.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated.

When we read the Annual Report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to the board of directors of the Company.

Responsibilities of management and those charged with governance for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with International Financial Reporting Standards, and for such intenal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company'’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concemn and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.
Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISA, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statement, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

6

HB Tower, 1st & 4th Floor, 23/G/1 Free School Street, Panthapath Dhaka 1205, Bangladesh
Mobile: 01707043797, Email: mdkawsar1974@gmail.com




B, @I 9= [
¢ I- HUSSAIN & CO.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of the Management' use of the going concemn basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the entity's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the entity to cease to continue as a going
concemn.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Company to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, actions
taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.
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Report on Other Legal and Regulatory Requirements

In accordance with the Companies Act 1994, the Securities and Exchange Rules 2020 and Financial
Reporting Act 2015, we also report the following

e we have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit and made due verification thereof;

e in our opinion, proper books of account as required by law have been kept by the Company so far as it
appeared from our examination of these books;

e the statement of financial position and the statement of profit or loss and other comprehensive income
dealt with by the report are in agreement with the books of account and retumns; and

e The expenditures incurred ware for the purpose of the Company' Business.

The engagement partner on the audit resulting in this independent auditor's report is Mohammad Abu
Kawsar, FCA

Mohammad Abu'Kawsar FCA,
ICAB Enrolment No. 1497
Date: Dhaka Partner
11-Dec-2025 T. Hussain & Co.
Chartered Accountants
DVC 2512111497AS260812
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Panthapath, Dhaka 1205
SAMATA LEATHER COMPLEX PLC.
Statement of Financial Position
As at 30 June 2025
. Amount in Taka

Particulars Note | 130 June, 2025] [30 June, 2024
ASSETS
Non Current Assets: 90,892,465 93,864,356
Property, Plant & Equipment 4.00 59,223,933 62,195,824
Capital work-in -Progress 5.00 31,668,532 31,668,532
Current Assets: 82,788,039 74,987,190
Inventories 6.00 21,161,729 13,818,079
Advance, Deposits & Prepayments 7.00 36,507,333 36,041,994
Trade and Other Receivables 8.00 25,003,258 24,011,820
Cash and Cash Equivalents 9.00 115,719 1,115,297
Total Assets: 173,680,504 168,851,546
EQUITY & LIABILITIES
Shareholders Equity: 148,110,264 148,297,201
Share Capital 10.00 103,200,000 103,200,000
Capital Reserve (as per last a/c) 93,118,273 93,118,273
Revaluation Reserve 11.00 16,787,576 17,554,618
Retained Earnings 12.00 (64,995,585) (65,575,690)
Non Current Liabilities: 4,866,527 4,886,242
Deferred Tax Liability 1300 [ 4866527 | | 4,886,242 |
Current Liabilities: 20,703,713 15,668,103
Trade and Other Payables 14.00 1,636,334 99,751
Liabilities for Expenses 15.00 5,695,236 2,813,800
Provision for Income Tax 16.00 11,235,576 10,644,135
Unclaimed Dividend 17.00 2,136,567 2,110,417
Total Liabilities 25,570,240 20,554,345
Total Equity & Liabilities: 173,680,504 168,851,546
Net Asset Value Per Share (NAVPS) 28.00 14.35 14.37

The accounting policies, other notes from 1 to 51 and Annexure-A form an integral part of the financial statements. :

W A ™ g

C ny Secretary

Chief Financial Officer

Director

Managing Director

Signed in terms of our report of even date.

Date: Dhaka
11-Dec-2025

Moh ad Abu Kawsar FCA;
ICAB Enrolment No. 1497
Partner

T. Hussain & Co.

Chartered Accountants

DVC 2512111497AS260812
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Free School Street,

Panthapath, Dhaka 1205

SAMATA LEATHER COMPLEX PLC.
Statement of Profit or Loss and Other Comprehensive Income
For the year ended 30 June 2025

Amount in Taka

hesticuare At 30 June, 2025 || 30 June, 2024 |
Revenue, net 18.00 79,144,116 56,969,666
Cost of Goods Sold 19.00 (71,179,657) (50,443,892)
Gross profit 7,964,459 5,525,774
Less: Administrative Expenses Overhead 20.00 (7,770,105) (4,894,474)
Less: Selling & Distribution Overhead 21.00 (119,952) (49,969)
Operating profit 74,402 581,331
Less: Foreign Exchange Loss - (48,051)
Less: Finance Cost 22.00 (227,509) (67,856)
Non Operating Income
Add: Non Operating Income 23.00 750,830 870,870
Profit before WPPF & income tax 597,723 1,336,294
Less: Contribution to WPPF 24.00 (12,934) (63,633)
Profit before income tax 584,789 1,272,661
Income Tax Expenses (771,726) (736,313)
Current Tax Expenses 16.01 (791,441) (667,343)
Deferred Tax Income/(Expenses) 25.00 19,715 (68,970)
Profit after tax (186,937) 536,348
Earnings per share (Basic) (0.02) 0.05

The accounting policies, other notes from 1 to 51 and Annexure-A form an integral part of the financial statements.

A

Director

pany Secretary  Chief Financial Officer

v G4 A

Managing Director

Signed in terms of our report of even date.

Date: Dhaka
11-Dec-2025
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Free School Street,
Panthapath, Dhaka 1205

SAMATA LEATHER COMPLEX PLC.
Statement of Changes in Equity
For the year ended 30 June 2025

Particulars Share Capital Capital Re~vdlastin Retal_ned Total Taka
Reserve Reserve Earnings
Balance as on 1st July 2024 103,200,000 93,118,273 17,554,618 | (65,575,690)| 148,297,201
Adjustment for the year - - (767,042) 767,042 -
Profit /(Loss) during the year - - - (186,937) (186,937)
Balance as on 30 June 2025 103,200,000 93,118,273 16,787,576 (64,995,585)'_ 148,110,264
Statement of Changes in Equity
For the year ended 30 June 2024
Particulars Share Capital Oapt Re-valuation Retal_ned Total Taka
Reserve Reserve Earnings
Balance as on 1st July 2023 103,200,000 93,118,273 18,400,964 | (66,751,984) 147,967,253
Adjustment for the year . . (846,346) 846,346 -
Profit /(Loss) during the year - - 536,348 536,348
Less: Dividend Paid - - - (206,400) (206,400)
Balance as on 30 June 2024 103,200,000 93,118,273 17,554,618 | (65,575,690)| 148,297,201

The accounting policies, other notes from 1 to 51 and Annexure-A form an integral part of the financial statements.

,@/ AR g

Managing Director

Company Secretary

Chief Financial O Director

Director

Signed in terms of our report of even date.

Date: Dhaka
11-Dec-2025
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Chartered Accountants

SAMATA LEATHER COMPLEX PLC.
Statement of Cash Flows
For the year ended 30 June 2025

HB Tower, 1st & 4th Floor,

Free School Street,

Panthapath, Dhaka 1205

. Amount in Taka
Farticuis Note 30 June, 2025] | 30 June, 2024
A.Cash Flows from Operating Activities :
Receipts from customers 27.01 78,903,508 51,986,403
Receipts from Scrap Sale .
78,903,508 51,986,403
Payment to suppliers, employee and others 27.02 (79,237,747) (51,878,426)
Cash generation from operations (334,239) 107,977
Income tax paid 27.03 (665,339) (667,343)
Net Cash provided/(used) by Operating Activities (999,578) (559,366)
B.Cash flows from Investment Activities :
Acquisition of Fixed Assets
Disposal of Fixed Assets
Net cash used by Investing activities -
C.Cash flows from Financing Activities :
Finance Income " -
Dividend paid (206,400)
Gain or (Loss) from Foreign Currency Transaction -
Net Cash provided/(used) by Financing Activities - (206,400)
Increase/(Decrease) in Cash Flows (A+B+C) (999,578) (765,766)
Opening Cash & Bank Balances 1,115,297 1,881,063
Cash and Cash Equivalents 115,719 1,115,297
Net Operating Cash Flows Per Share (TK) 29.00 (0.10) (0.05)

The accounting policies, other notes from 1 to 51 and Annexure-A form an integral part of the financial statements.

*@/ S i N

Managing Director

Corfipany Secretary Chief Financial Officer

Director

Signed in terms of our report of even date.

Date: Dhaka
11-Dec-2025
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Chartered Accountants Free School Street,
Panthapath, Dhaka 1205

SAMATA LEATHER COMPLEX PLC.
Notes to the Financial Statements
For the year ended June 30, 2025

1.00 The background and activities of the Company :

1.01 Legal form of the Company :
Samata Leather Complex Ltd. is a public limited company incorporated on 04 October 1990 under the
Bangladesh Companies Act having its registered office at 120 Sher-E-Bangla Road, Hazaribagh, Dhaka-
1209. The company was initially registered as a private limited company and subsequently converted into a
public limited company on 30 January 1997 and listed its share with both Dhaka and Chittagong Stock
Exchanges. The name of the company was changed from Samata Leather Complex Ltd. to Samata Leather
Complex PLC. as approved by the RJSC on 17 July 2025.

1,02 Address of the Registered & Corporate Office :
The registered office of the Company is located at at 120 Sher-E-Bangla Road, Hazaribagh, Dhaka-1209.
Factory address located atPlot-ZC-4, ZC-5, ZC-6, Chamra Shilpa Nogari, Hemayetpur, Savar, Dhaka.

1.02.1 Other Corporate Information :
(i) Trade License: 20172617289001737
(i) e-TIN No.: 288361134786, date: October 04, 2017
(iii) BIN No.: 000743603-0403, date: 16/09/2019

1.03 Nature of Business Activities :
The company has been engaged in the business of hides and skin processing industry to produce
exportable crust and finished leather.

2.00 Summary of Significant Accounting Principle and Valuation Policies :

2.01 Basis of Preparation and Presentation of Financial Statements :
The financial statements have been prepared and the disclosures of information were made in accordance
with International Accounting Standards (IASs), International Financial Reporting Standards (IFRSs), The
Companies Act 1994, the Bangladesh Securities and Exchange Rules 2020, guidelines issued by FRC & &ll
other applicable rules & regulations of the country. The Statement of Financial Position and Statement of
Comprehensive Income have been prepared according to IAS-1 “Presentation of Financial Statements’
under generally accepted accounting principles which are stated as under:

2.01.1 Statement of Compliance with Applicable Laws and Standards :
The Company is also required to comply with the following major legal provisions in addition to Companies
Act, 1994 and other applicable laws and regulations :

The Income Tax Act, 2023;
- The Income Tax Ordinance, 2025;
Financial Reporting Act, 2015
- The Bangladesh Securities and Exchange Rules 2020 .
- The Value Added Tax and Supplementary Duty Act, 2012, '
- The Value Added Tax Rules, 2016;
- The Customs Act, 2023
Bangladesh Labour Act, 2006 (as amended to 2025)
International Accounting Standards (IAS)
- International Financial Reporting Standard (IFRS)
- International Valuation Standards (1VS)
- The Listing Regulations of Dhaka Stock Exchange Ltd. & Chittagong Stock Exchange Ltd.
13
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Measurement bases :

Measurement is the process of determining the monetary amounts at which the elements of the financial
statements are to be recognized and carried in the statement of financial position and profit or loss and
other comprehensive income. The measurement basis adopted by Samata Leather Complex PLC is
historical cost for land, building and plant and machinery at revaalued amount, inventories are at the lower
of cost and net realizable value. Liabilities are recorded at the amount of proceeds received in exchange for
the obligation, or in some circumstances (for example, Income Taxes), at the amounts of cash or cash
equivalents expected to be paid to satisfy the liability in the normal course of business.

Risk and uncertainty for use of estimates and judgments :

The preparation of financial statements in conformity with International Accounting Standards and
International Financial Reporting Standards requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities,
income and expenses and for contingent assets and liabilities that require disclosure, during and at the date
of the financial statements.

Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions of accounting estimates are recognized in the period/year in which the estimate is
revised and in any future period/years affected as required by IAS 8: “Accounting Policies, Changes in
Accounting Estimates and Errors”.

Going Concern :

The financial statements of the Company are prepared on a going concern basis. As per management
assessment there are no material uncertainties related to events or conditions which may cast significant
doubt upon Company's ability to continue as a going concern.

Accrual basis :

The company has prepared the financial statements, except cash flow information and property, plant &
equipment which was taken as revalued in the year 1197, using the accrual basis of accounting in
accordance with IAS-1 Para-27.

Components of the Financial Statements :
According to the International Accounting Standards (IAS)-1 “Presentation of Financial Statements” the
complete set of Financial Statements includes the following components™:

i Statement of Financial Position as at 30 June, 2025

i Statement of Profit or Loss and Other Comprehensive Income for the year ended 30 June, 2025;

i Statement of Changes in Equity for the year ended 30 June, 2025;

iv Statement of Cash Flows for the year ended 30 June, 2025 &

v Notes to the Financial Statements.
Reporting Period :
The financial period of the Company covers from 01 July to 30 June. The Company follows its reporting
period from 01 July to 30 June in order to comply with the provision of section 9 of the Finance Act, 2015
and interpretations and implementation of Bangladesh Securities and Exchange Commission Directive No.
SEC/SRMIC/2011/1240/445 dated April 27, 2016 concerning uniform income year. However, the company
was followed its reporting period from 01 January to 31 December up to 30 June 2016. The financial
statements cover twelve months from 01 July, 2024 to 30 June, 2025.

Authorization for Issue :
The financial statements of Samata Leather Complex PLC. for the year ended June 30, 2025 i

for issue in accordance with a resolution of the Board of Directors on November 26, 2025.
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2.09 Application of Standards :
Accounting standards set out below have been applied consistently to all periods presented in these
financial statements. The company's compliance with accounting standards is stated below:

Asctc;ztér;trlgg Particulars Compliance Status
IAS-1  |Presentation of Financial Statements Complied
IAS-2  |Inventories Complied
IAS-7  |Statement of Cash Flows Complied
IAS-8  [Accounting Policies, Changes in Accounting Estimates & Errors Complied
IAS-10  |Events After the Reporting Period Complied
IAS-12  |Income Taxes Complied
IAS-16  |Property, Plant & Equipment's Complied
IAS-19  |Employee Benefits Complied
IAS-20  [Accounting for Government Grants and Disclosure of Government Assistance Not Applicable
IAS-21  |The Effects of Changes in Foreign Exchange Rates Complied !
IAS-23  |Borrowing Costs Complied
IAS-24  |Related Party Disclosures Complied
IAS-26  |Accounting & Reporting by Retirement Benefit Plans Complied
IAS-27 |Consolidated & Separate Financial Statements Not Applicable
IAS-28 [Investments in Associates Complied
IAS-29  |Financial Reporting in Hyperinflationary Economies Not Applicable
IAS-31 |Interest in Joint Ventures Not Applicable
|AS-32  |Financial Instruments: Presentation Complied |
IAS-33  |Earning Per Share Complied
IAS-34  |Interim Financial Reporting Complied " |
IAS-36  |Impairment of Assets Complied
IAS-37  |Provisions, Contingent Liabilities & Contingent Assets Complied
IAS-38 [Intangible Assets Complied
IAS-40  |Investment Property Complied
IAS-41  |Agriculture Not Applicable
IFRS-1  |First Time Adoption of International Financial Reporting Standards Complied
IFRS-2  |Share Based Payment Not Applicable
IFRS-3  |Business Combinations Not Applicable
IFRS-4  |Insurance Contracts Not Applicable -
IFRS-5  [Non-Current Assets Held for Sale and Discontinued Operations Not Applicable
IFRS-6  [Exploration for and Evaluation of Mineral Resources Not Applicable -
IFRS-7  [Financial Instruments: Disclosure Complied
IFRS-8 |Operating Segments Complied
IFRS-9  |Financial Instruments Complied
IFRS-10 |Consolidated Financial Statements Not Applicable
IFRS-11 |Joint Arrangements Not Applicable
IFRS-12  [Disclosure of Interest in Other Entities Not Applicable

IFRS-13  |Fair Value Measurements Complied
IFRS-14  |Regulatory Deferral Accounts Not Applicable |
IFRS-15 |Revenue from Contracts with Customers Complied |
IFRS-16 |Leases JZESANEN Complied
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210  Functional and Presentation Currency :
Functional and presentation currency items included in these financial statements are measured using the
currency of the primary economic environment in which the company operates (the functional currency’).
These financial statements are presented in Bangladesh Taka ("BDT") which is also the functional currency
of the company. The amounts in these financial statements have been rounded off to the nearest BDT
except otherwise indicated.

211 Foreign Currency Translation:

Foreign currencies have been translated into Taka currency at the ruling rate on the transaction dates.
Monetary assets and liabilities are reconverted at the rates prevailing at the reporting period. Non-monetary
assets and liabilities are reported using the exchange rate at date of transaction. Differences arising on
conversion are changed to the statement of comprehensive income. :

212 Compliance with the Requirements of Notification of the Securities and Exchange Commission
dated: 04.06.2008 under Ref, # SEC/CMMRPC/2008-81/53/Adm/03/28
Notes to the financial statements marked from 3.00 to 3.27 setting out the policies are unambiguous with
respect to the reporting framework on which the accounting policies are based. The accounting policies on
all material areas have been stated clearly in the notes marked from 3.00 to 3.27

3.00 Significant Accounting Policies :

3.01 Classification of Current versus Non-current :

Current versus Non-Current Classification :
The company presents assets and liabilities in statement of financial position based on current/non-current
classification.

An asset is current when it is :
- expected to be realized or intended to be sold or consumed in normal operating cycle,
or - expected to be realized within twelve months after the reporting period,
or - held primarily for the purpose of trading,
or - cash or cash equivalents unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period.
All other assets are classified as non-current.

A liability is current when itis :
- expected to be settied within twelve months after the reporting period,
or - held primarily for the purpose of trading,
or - there is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period The company classifies
All other liabilities as non-current.
Deferred tax assets and liabilities are always classified as non-current assets and liabilities
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3.02 Property, Plant & Equipment :

a) Recognition and Measurement :

All property, plant and equipment are initially accounted for at cost and depreciated over their expected
useful life in accordance with IAS-16. The cost of acquisition of an asset comprises its purchase price and
any directly attributable cost of bringing the asset to its working condition for its intended use inclusive of
inward freight, duties and non-refundable taxes. In respect of major projects involving construction, related
pre-operational expenses form part of the value of asset capitalized.

b) Capitalization of Borrowing Cost :
Finance costs that are directly attributable to the construction of plants are included in the cost of those
plants in compliance with IAS-23: Borrowing Cost, allowed alternative treatment.

c) Subsequent Costs :

The cost of replacing part of item of property, plant, and equipment is recognized in the carrying amounts if
it is probable that the future economic benefits embodied within the part will flow to the company and its
cost can be measured reliably. The costs of the day-to- day servicing of property, plant equipment
recognized in the statement in the comprehensive income as incurred.

d) Depreciation :

No depreciation is charged on land, land development and Capital Work-in-Progress. Consistently,
depreciation is provided on diminishing balance method based on written down value at which the asset is
carried in the books of account. Depreciation continues to be provided until such time as the written down
value is reduced to Taka one.

Each item of PPE is depreciated when it is available for use i.e. when it is in the location and condition
necessary for it to be capable of operating in the manner intended by management. Depreciation of an
asset ceases at the earlier of the date that the asset is classified as held for sale (or included in a disposal
group that is classified as held for sale) in accordance with IFRS 5 and the date that the asset is
derecognized. The depreciation/amortization rate(s) are as follows:

Fixed Assets Dep. Rates

Land & Land Development 0%
Factory Building 5%
Plant & Machinery 10%
Furniture & Fixture 15%
Tools & Equipment 15%
Wooden Board 15%
Electric Installation 15%
IPS _ 20%

N.B.-Land and Land Development is not depreciated.

e) Retirements and Disposals :
An asset is derecognized on disposal or when no future economic benefits are expected from its use and
subsequent disposal. Gains or losses arising from the retirement or disposal of an asset is determined as
the difference between the net disposal proceeds and the carrying amount of the asset and is recognized
as gain and loss from disposal of asset under other income in_the Statement of Profit or Loss and Other
Comprehensive Income.

































































































